Approved For Rglease 2001/03/05 : CIA-RDP82-Q0283R000200030028-3

ECOEGMIC IRTELLIGENCE COMMITTEE

ANWUAL REPORT OF THE EIC SUBCCMMITTEE ON SHIPBUILDING, FY 1960

A. Activities of the Subcommittee During Fiscal Year

1. Review of the Intelligence Product

The Suvbcommnittee has undertskec no formsl review of the intelligsncs
product on shipbuilding matters beyond the informal liaison between
subecormittee m@bers.

2. Research and Collection Deficienciss

a. Research Deficiencies

{1) A statement of the progress during the yeer in filling
priority resesrch deficiencies is attached hereto as
Anpnex A. A review of the Priority Research Deficlencies
on Sino-Soviet Bloc Shipbuilding, BIC-8-1/13, 18 March 1957,
will be undertaken during the coming year.

b Collection Deficliencien

{1} The Subconmitiee reviewed and concurred in a Survey cf
Priority Deficiencies in Research on Sino-Boviet Bloc
Merchant Marineg submitted by the EIC Secretary in &
memorandun deted 28 September 1959.

{2) The Subcommitiee reviewed CIA/CRR statemeut of priority
gaps on the Shipbuilding Industry of Communist China.

{3) The Subcommittee egrees that the requirement of the
individual agencies largely cover basic collection
requirsmente. ‘These basic collection requirements,
however, are being supplemented, principally in the crea

~ of economic reporting, by the preperation in CIA (RR)
of gaps in information on & single country besis.

{t} One of the prinecipal economic geps is information on
domestic cost of conatruction of naval and merchent ehips
in the Sipo-Soviet Bloe.

3. Geviev of Substantive Papers

7. ‘The Subcommittee prepared and issued as a Subcormittee woerking
paper Estimate of Prodnction of Neval and Merchant Vesgels in
the USSR 1957, 1958 and 1959, EIC-SSC-WPL. .

v. The Subcomittee reviewed the preliminary draft of the Feasi-
bility Study of W-class Submarines. prepared by ONI, and roted
the draft of Methodology for Estimating Produetion Capability
of the UBSR for Standard Cargo Ships, prepared by CIA (RR). v
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5. Meintenance of Agreed Baslic Statistics
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b, Review of Provosals Zor Exbernel Researsh

Hona.

The Svheommnibites plans o conbtloue the amnual. mublication of an
agreed estinate of Soviet Shipbuilding ecovering the two immediats
past years sad the survent yeoxr.

6. Projects Underteken at the R@quest of the BIU or Preposed to EIC
Bong. |
Te mi;aliﬁ.ganee Ferearch Techniques
Fothing to reporte .
8. Speeial. Cooxdination Punctions of the Subromuitiee

h. 'The Subcormittee willl ascume responsibility for erranglag and :
conducting the Conference echeduled to be held 25X1X7
in Washington on 31 Cctober, 1 and 2 Hovember 1960.

9. Fvaluation of the Role of the Subcommittee

It ie balieved thal this Subccmmlttes is of considereble value
as & medium of interagency revisw and cocrdination.

Future Program of the Suboomaittes

The Sbcomuitiee plans to continue the exchange of informetion regarding S
researeh programs, the ecordinsticn of diafi papers, dlscusaions of Sino- '
Soviet Shipbuilding techriques and productions, and the anmal agrazed

eshimate on USSR Saipbuilding. It 18 alse plepned to review the Fricrity
Reseorch Deficiencier in Shlnobuilding during the comi r. In addition,

the Subcommitiee will arreage and conduct the

' 25X1X7
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AFTEX A

Progress Report ca Priority Deficiencies of Research

By EIC Subcommittee on Shipbuilding

raey

Gaps in Intelligence

Progress to Daie

I, Methedology for estimating the (1) CIA {BRR) project on methodology
meximom capbility of a shipysrd. for estimeting cepability of a
shipyrard to produce siandard
cargo ships is in editorial
phaac, July publication date
estirated.

II. Studles of manufacture of major (1) Nothing tc report.
shipbuilding components.

IIT. Input requirements. (1) Tais resesrch deficieacy ccn-

sidered fulfilled.

V. Studies of individual major (1} Taie research deficiency is
shipyards. considered fuifilled hy ONI Port

Saries, ORI hes scheduled periodic
updating of this seriss.
V. Studies of minor and small (1) Soiws us IV (L) edove.
shipyards. ,

VI. Production and repair of merchent (1} Production of ships by the USSR
ships undex 1,000 grt, inlanpd and under 1,000 grt is scheduled in
fishing craft. annuel EIC Shipbuilding report

on UEBER shipbuilding. Production
of other Sino-Soviet Rloz countrics

" is scheduled by CIA {RR) on apnual
raport basis, first aunval reporu
0 be published ir fall 1960,
therenfter in the 2nd quarter of
JoR,

{2) ch RR} tentatively has

cfiniinguiniad

nled updeting of RR 129 and
RR 116, Construction or Fishing
and Inlam Fleets, respectively,

{0 include projections through

1965. Notaing to report on
repalr of aships.
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Geps In intelligeuce ~ Pregress to Iute
VII. Import and export of materials, (1) CIA (RR) annual repo:t {in pro-
components, and new vesselis. gress) in Sino-Sovie: Saipbuilding

will include distributions and
value of production of new
vessels, first publication date
fall 1360. Nothing o report on
materisls and components.

VIII. Bmployment in ihe shipbuilding (1) MNothing to repor:.
industry.
IX. Costs of construction of navel (1) cIA (RR) report RA 59-7, May 59. .
and merchent vessels. estinates the cost in runies to

produce merchant ships in the
USSR. CIA (RR) report RR 59-19,
estimates the cost in rubles to
produce in the USSR the W-cless
submarines. CIA (RR) report in
preperation -~ publication dete
3rd quarter 1960 ~- estimates
the prices in rubles psid by
the USSR for imported merchant
ships.

X. Capital investment in the industry. (1) Nothing to report.
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